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TO AMEMBASSY CARACAS PRIORITY 

CONFIDENTIAL STATE 043135 

E.O. 11652: GDS 
TAGS: EFIN IDB VE 

SUBJECT: VENEZUELAN TRUST FUND AGREEMENT WITH INTER- 
AMERICAN DEVELOPMENT BANK 

REF: STATE 40656 

1. VENEZUELAN AMBASSADOR BURELLI RIVAS WAS INFORMED 
FEBRUARY 25 OF DIFFICULTIES CAUSED FOR USG BY LACK OF ANY 
CONCESSIONAL ELEMENT IN VENEZUELAN SPECIAL TRUST FUND 
PACKAGE TO BE DISCUSSED FEBRUARY 27 BY IDB BOARD OF 
GOVERNORS. IT WAS POINTED OUT TO HIM THAT THIS REPRESENTED 
A DEPARTURE FROM GOV ASSURANCES GIVEN LAST YEAR. DEPART- 
MENT OFFICERS EMPHASIZED PROBLEMS THIS COULD PRESENT TO USG 
IN SEEKING REPLENISHMENT OF SOFT LOAN FUNDS. ALSO 
INDICATED THAT USG HAD FELT IT NECESSARY BRING THIS TO 
ATTENTION OF OTHER IDB MEMBERS. FINALLY THEY EXPRESSED 
HOPE SOME ELEMENT OF CONCESSIONALITY COULD BE INTRODUCED 
EITHER VIA $500 MILLION SPECIAL TRUST FUND OR THROUGH 
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OTHER $100 MILLION PREVIOUSLY PLEDGED TO IDB BUT NOT YET 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

UTILIZED. 

2. AMBASSADOR BURET ,11 GAVE NO SIGN PRIOR AWARENESS THIS 
PROBLEM, APPEARED READILY TO COMPREHEND SOURCE OF OUR 
CONCERN, AND PROMISED PROMPTLY TO INFORM HIS GOVERNMENT. 

HE ADDED THAT MIN FIN HURTADO AND PRESIDENT OF VENEZUELA 
INVESTMENT FUND QUERO MORALES WOULD BE ARRIVING WASHING- 
TON EVENING FEBRUARY 26. KISSINGER 
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